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Sectoral contributions to GDP growth Resource sector contributions to GDP

10 (Real GDP, billion kip, 2012 prices)
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Consumption growth has been skewed Wage and non-wage employment by sector: 2012-18

towards rich households
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®m Wage workers
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Source: Lao PDR poverty assessment Hydro utilities, const.
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The rate of depletion of natural resources has
slowed 1n recent years
Natural resource depletion, in % of GNI
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Source : World Development Indicators.

Installed Power Capacity: Historical and Projections
(Measured in MW)
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Resource and non-resource revenues Average EDL domestic and export tariffs
(percent of GDP) compared to the EDL cost of purchasing power
in USD/KWh
m Resource revenue Non-resource revenue ( )
.12
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2015 2016 2017 2018 2019 2020 = Average EDL Costol Supply (costrecovery leve
Source: MoF Source: EDL Electricity Statistics Report 2019 for tariffs, and EDL
Note: The data for 2020 is preliminary Financial Statements 2018 for power purchase cost, and PWC study

2017 for cost of supply.



TueruziinoluusuUIINIUNIVE € NMUNduaUsnn tOlusy

EDL contributed significantly to the
PPG debt (percent)

100% EDL direct borrowing (publicly guaranteed)
Public debt-onlent to EDL
80% -~ WPublic debt-non EDL

60%

40%
20% I
0%

2014 2015 2016 2017 2018 2019 2020

Source: EDL Financial Statements 2014-2018. World Bank
staff estimates

Months import cover of foreign
exchange reserves (Months)

Total reserves in months of imports

0
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Source: 2010-2019 data 1s from WDIL. 2020 data 1s based
on WB staff estimates.
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World view Asia and Pacific view
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(a) Main imports (million USD) (b) Main exports (million USD)
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Jinegjuzeaan COVID-19

Tracking the impact of COVID-19 on Lao PDR monthly trade
(b) Lao exports by product categories

(a) Lao exports to selected countries
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Share of laree firms. 2018 ...and rising unit labor costs,
o = T eroding the competitiveness of manufacturing firms.
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Logistics and connectivity matter for And consistent policy implementation
manufacturing GVC imtegration
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Per capita GDP — consumption gap (Circa 2010- 2017 Growth incidence curve, 2012 — 2018
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41%
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Non-farm based livelihoods, low education
Agricultural households, low education, non-remote

Agricultural, low education, remote

AGRICULTURAL,
REMOTE,
LOW EDUCATION

AGRICULTURAL,
LESS-REMOTE,
LOW EDUCATION

NONAGRICULTURAL,
MORE URBAN, LOW-
MODERATE EDUCATION

Education Very low Low Average, but low
Agriculture land Average Above average Above average
Physical Assets Low Above average Above average

No off-farm opportunity,

No off-farm opportunity,

Nonfarm, with limited

Livelihood exclusively farm exclusively farm L
No remittances No remittances T 2RI
) Rural, remote, mostly Rural, nonremote, mostly Rural and urban
Location highland and midlands lowland and midlands
Lao-Tai dominant, but
Ethnicity Ethnic minorities considerable share of Lao-Tai dominant

minorities also

Key constraint

Inadequate assets, social
safety net, and low
agricultural income

Low agricultural income
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Low productivity in
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